DEC-12-20¢¢.° 17:83 FROM:US EPA REGION S 312 353 5374 TO: 202 S65 S8Yg P.2

e Ty UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
=T REGIONS
M 77 WEST JACKSON BOULEVARD c
i% " CHICAGO, IL 60604-3590 C / -] ﬂé é
L prot® 7

REPLY TO THE ATTENTION OF

B-19J
December 12, 2003

Phillis Johnson-Ball
Environmental Project Manager
Scction of Environmental Analysis
Case Control Unit

Surface Transportation Board
1925 K Street, NN\W.

Washington, DC 20423-0001

Re: Dockel No. 34424, Canadian National Railway Company and Grand Trunk
Corporation Control Acquisition

Dear Ms. Johnson-Ball:

In accordance with the Narional Environmental Policy Act (NEPA). Section 309 of the Clean Air
Act, and the Council on Environmental Quality’s implementing regulations (40 CFR .1500-
1508), the U.S. Environmental Protection Agency (U.S. EPA) is providing comments on the
Canadian National Railway Company and Grand Trunk Corporation (together, CN) control
acquisition of threc rail carricrs, Duluth, Missabe and ron Raage Railway Company (DMIR),
Bessemer and Lake Erie Railroad Company (B&LE), and The Pittshburgh & Conneaut Dock
Company (P&C Dock) from the Great Lakes Transportation, LLC.

Pursuant to a review of the Environmental Appendix (EA) submittcd by counscl for CN, we feel
the following issues should be addressed in the Surface Transportation Board’s (STB)
independent environmental analysis of this procecding.

* The proposcd transaction is stated 10 have possible environmental effects on a 6.0 mile
scction of a 64.0 mile rail corridor in northeastern Minnesota between Shelton and Nopeming
Junctions where DMIR and CN own parallel rail lines. CN plans to coordinate operations
after acquiring control of DMIR by exchanging trackagc rights and implementing dircctional
running to aveid centralized traftic control cxpenses and delays due (o idling. After reviewing
the EA, we do not have sufficicnt information W determyine it a 100% increase in tonnage
over the 6.0 mile scction poses a significant environmental impact. We suggcst the following
points be considered by the STB when it makes its determination of whether this action can
be catcgorically excluded or if it warrants a more detailed Environmental Assessment.

- Noisc. Discussion should include number of trains per day, time of day when trains
are cxpected 1o travel through the lightly populated, rural community, aud proximity
of rail line to residential or other sensitive units (e.g., hospital);
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- Community. Discussion should include determination of whether the rural
commwnity is classified as an environmental justice community. It is unclear from the
EA whether the determination that impacts of the proposed transaction would not be -
significant applics to the entirc 64.0 milc corridor (see page 11 of the EA);

- Grade crossings. Discussion should include percent delay at gradc crossings and
passcnger safcty.

The EA indicates CN is of the opinion that DMITR’s car and locomotive shops at Proctor,
Minncsota, which arc over 50 ycars old, arc cxempt from historic review under the National
Historic Preservation Act of 1966 (NHPA) becausc they will not be disposcd of or altered.
However, the STB, or CN under the direction of STB, should contact the Minnesota State
Historic Preservation Office to (ulfill the requirements of NHPA and ascertain if the facility
or elements of the facility (i.e., historic use) are eligible for listing.

B&LE and P&C Dock, located in Ohio and Pennsylvania, arc not connccted to CN rail line.
While CN states it docs not intend to impose any operational changes on these two railroads,
we are concerned with the possibility of an eventual connection between CN rail line and
B&LE and/or P&C Dock rail Jine. 1If this altcration is planncd before the control

acquisition is copipleted, CN should be requested to revise its documentation concerning the
expected increasc in numbcer of trains per day, annual gross ton-miles, rail yard activity, use
ol intermodal facilitics, ctc.

Thank you for the opportunity to review this document. We look forward to reeeiving a copy of
the STB’s cnvironmental review and CN’s Salety Integration Plan. Should you have any
questions, please do not hesitale 1o contact me or Kathleen Kowal of my staff at (312) 353-5206
or via email at kowal kathlecn@cpa.gov.

Sincerely,

- . // /‘//7

Kennceth A. W;@'ilake, Chicf
Environmental Planning and Evaluation Branch

cc: Paul A. Cunningham, Attorney for Canadian National Railway Company



